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3. SUSLO ttiki additionally whether we wiah to Inc l ude! J 

explaining that hint* bare been dropped that the I I hare approached the 
Briti sh. Although U8CIB ha s already ta ken the view that a discussion 
of CGNDfT arrangements with I | ls not appropriate at this tine, the 

Board say wish to reconsider this action. 

k. The Working Caaalttse net on 7 May 195k to prepare U S. position 
papers for the forthcoming conference. The USA representative tabled 
two papers proposing that certain basic statements of USC IB policy be 
enunciated. The CIA representative tabled a paper setting forth CIA's 
proposal for a U.8. policy on C0KHT arrangements with the | 

( countries . 

5. Detailed discussion of these pspers revealed basic points of 
difference which will require resolution by USC IB. These differences 
have been listed in the report of the Working Coanittee circulated as 
USC IB 29*18/2. In addition, ISA end CIA hare included additional facts 
to substantiate the positions taken by each. 

cuRRghT ccKflnaatATicai 

6 . 'Die ambers of USC IB have hem asked to consider the report 
of the Working Coanlttee in order to provide further policy guidance to 
that group. 

7. The essential eleaents of USA's position bars been detailed 
in the zp port of the Working Coaaittee. 

^ 8. The discussion on this ltsa will doubtless be lengthy and 

least scae of the ambers will tend to liise sight of the basic issues. 

9* Tbs position of the Director, ISA, is as follows: With respect 
to Third Parties tram wheat, to some degree, we will obtain COMXBT aster lal, 
there are at present three aethods described and two ways eaployed for 
obtaining it. 

10. The two aethods both described and employed are as follows: 
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lOftrd 11SCXB Meeting 
Item s (continued) 

X. We gat COURT Material under arrangeaxmte which are caqpletely 
eevert in nature . When this is done, normally om-CCMUfi? rules prevail 
soft the collateral provisions of the US03A Agreement prevail vith respect 
to exchange and use of such CQKEKT. 

11* By virtue of contacts vith foreign gcweraaeatal officials, 
not acting as private individuals, vs got CGMXHT material in return far 
cash, etjuipoent and, an occasion. United technical information* This 
type <xf arrangement is governed by Appendix P of UEJSA and paras* 4 and 
5 in particular apply. 

11. Then there is the third Method for obtaining CCMENT Material, 
a Method described but not employed (This Method has been approved for 



but not yet implemented)! 

HI. This Method establishes an arrangement vith a foreign 
government, through an official not acting as a private individual, 
designed to Obtain ©COTST Material 1* return for jeyaent in hind 
providing technical Material going beyond the limits of para. 5 of 
Appendix P. 

IP, with respect to Method II above, wo fee 1 such should be 
conducted by a 03CIB member other than USA) that the relations should 
be held as rigidly as possible within the terns of per a. k of Appendix 
p, vith the least possible evoking of para* 5. We don't wish to further 
relax these rules because that would coaly lead to on unworkable variety 
of rules for a variety of nations. 
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Itea 2 (continued) 

13 « With respect to Method XIX above (provided for Tout not 
employed). This Method is provided for by per a, 6 of Appendix ?« Xt 
is the MSA view that the tine has coco for us to attempt to Make CCMUfT 



arrangements vith the 



] within the terms of para. 6. 



If this is done, a ad because of the technical nature of the exchange 
of CCKQJT materials , v» feel that USA is the one uesiber of USCIB uniquely 
qualified to need tor tjdo type of operation and insure that Board policy 
is observed . 



lb. We want USCIB to agree in principle that the U.8. is ready to 



enter into COE-HHT collaboration with the 



if a 



detailed investigation by the working group supports such a step. The 
investigation would be based on the following criteria* 

a. the country Bust have a C OKI NT organisation of sufficient 
eoopetence to warrant collaboration an technical problems. 

b. thero would be an objection free the standpoint of security 
of the nation involved, 

• « there are no political objections to such collaboration 
that would invalidate it. 

d. such collaboration could be expected to produce additional 
CCMXHT material, improve its quality and expedite the receipt of such 
Material. 
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Item 2 (continued) 

15 • If detailed consideration of the above factors by the 
Working Group rules out collaboration with any one or sore of the 
nations, USCIB should Instruct the Working Group that It wishes to 
go no further then at present and that consideration should be given 
to the possibility of retrenchment frees our present position. Otherwise 
It Is the consensus of the Board that CCKHTT collaboration should be 
undertaken with these three nations along the lines laid out by the 
Director in his supporting paper. 





